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INDEPENDENT AUDITORS' REPORT

To the Mayor and Members of Council of the Summer Village of Mewatha Beach
Opinion

We have audited the accompanying financial statements of the Summer Village of Mewatha Beach (the
Summer Village), which comprise the statement of financial position as at December 31, 2020, and the
statements of operations and accumulated surplus, changes in net financial assets and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Summer Village as at December 31, 2020, and the results of its operations and, changes in net financial
assets, and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Summer Village in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with those requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. |If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Other Matter

The financial statements for the year ended December 31, 2019 were audited by another independent
auditor who expressed an unmodified opinion on those financial statements on May 1, 2020.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Summer Village's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Summer
Village or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Summer Village's financial reporting
process.

(continues)
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Independent Auditors' Report to the Mayor and Members of Council of the Summer Village of Mewatha
Beach (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Summer Village’s internal control.

) Evaluate the appropriateness of accounting policies and the reasonableness of accounting
estimates and related disclosures made by management.

) Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Summer Village’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date or our auditors’ report. However, future events or conditions
may cause the Summer Village to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

MeTRix Grovp LbF

Chartered Professional Accountants

Edmonton, Alberta
April 26, 2021



MANAGEMENT'S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

Administration is responsible for the preparation and presentation of the accompanying financial
statements, including responsibility for significant accounting judgments and estimates in accordance with
Canadian public sector accounting standards. This responsibility includes selecting appropriate
accounting principles and methods, and making decisions affecting the measurement of transactions in
which objective judgemental is required.

In discharging its responsibility for the integrity and fairness of the financial statements, Administration
designs and maintains the necessary accounting systems and related internal controls to provide
reasonable assurance that transactions are authorized, assets are safeguarded, and financial records are
properly maintained to provide reliable information for the preparation of the financial statements.

The elected Mayor and Council of the Summer Village of Mewatha Beach are composed entirely of
individuals who are neither administration nor employees of the Summer Village. The Mayor and Council
have the responsibility of meeting with Administration and the external auditors to discuss the internal
controls over the financial reporting process, auditing matters, and financial reporting issues. The Mayor
and Council are also responsible for the appointment of the Summer Village's external auditors.

METRIX Group LLP, an independent firm of Chartered Professional Accountants, is appointed by Council
to audit the financial statements and to report directly to them. The external auditors have full and free
access to and meet periodically and separately with both the Mayor and Council and Administration to
discuss their audit findings.

K —

Kim Bancroft, Chief Administrative Officer

Sherwood Park, Alberta
April 26, 2021



SUMMER VILLAGE OF MEWATHA BEACH
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2020

FINANCIAL ASSETS

Cash and cash equivalents (Note 2)
Receivables
Taxes receivable (Note 3)
Government transfers receivable (Note 4)
Goods and services tax receivable
Accrued interest
Investments (Note 5)

LIABILITIES

Accounts payable and accrued liabilities (Note 6)
Prepaid taxes and deposits
Deferred revenue (Note 7)

NET FINANCIAL ASSETS
NON-FINANCIAL ASSETS

Tangible capital assets (Schedule 6)
Prepaid expenses

ACCUMULATED SURPLUS (Note 10)

2020 2019
(Restated)
(Note 15)
$ 257,194 $ 224,887
20,364 19,397
252,775 288,964
6,138 8,695
2,713 4,087
339,695 232146
878.879 778,176
11,773 10,821
745 1,706
524,369 463,976
536,887 476,503
341,992 301.673
1,571,801 1,569,372
1,838 1.653
1,673,639 1,671,025
$_ 1915631 $_ 1872698

The accompanying notes are an integral part of the financial statements.



SUMMER VILLAGE OF MEWATHA BEACH

STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

FOR THE YEAR ENDED DECEMBER 31, 2020

REVENUES
Net municipal property taxes (Schedule 3)

Government transfers for operating (Schedule 4)

Franchise and concession
Penalties and costs on taxes
Interest income

License and permits

EXPENSES
Council and other legislative
Administration
Bylaws enforcement
Roads, streets, walks, and lighting
Waste management and recycle
Family and community support
Land use planning, zoning and development
Subdivision land and development
Parks and recreation
Culture and Tourism

EXCESS (DEFICIENCY) OF REVENUE OVER

EXPENSES BEFORE OTHER INCOME
OTHER INCOME

Government transfers for capital (Schedule 4)

EXCESS OF REVENUE OVER EXPENSES

ACCUMULATED SURPLUS, BEGINNING
OF YEAR

ACCUMULATED SURPLUS, END OF YEAR

2020 2020 2019
(Budget) (Actual) (Actual)
(Note 13) (Restated)

(Note 15)

$ 128480 $ 115871 $ 126,617
9,904 25,472 10,217
6,000 9,877 8,895
1,800 5,522 4,785

819 7,118 5,608

1,080 2,135 3,151
148,083 165,995 159,273
3,500 4,334 4,545
56,070 49,135 51,241

- 10,781 6,233

15,000 56,041 57,558
23,894 24,215 21,070
2,000 2,174 2,070
4,000 3,020 -
4,000 - -
21,959 26,753 10,983

- 942 8.412

130.423 177.395 162.112
17.660 (11,400) (2,839)

- 54,333 161,422

- 54,333 161.422

17,660 42,933 158,583
1.872.698 1,872,698 1,714,115
$_ 1890358 $_ 1915631 $_ 1872698

The accompanying notes are an integral part of the financial statements.



SUMMER VILLAGE OF MEWATHA BEACH
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2020

2020 2020 019
(Budget) (Actual) (Actual)

(Note 13) (Restated)

(Note 15)

EXCESS OF REVENUE OVER EXPENSES $ 17660 $ 42,933 $__158.583
Acquisition of tangible capital assets - (56,493) (161,422)
Amortization of tangible capital assets - 54,064 52,279
- (2,429) 109.143)
Net change in prepaid expenses - (185) (227)
- (185) (227)

INCREASE IN NET FINANCIAL ASSETS 17,660 40,319 49,213
NET FINANCIAL ASSET, BEGINNING OF YEAR 301.673 301,673 252460
NET FINANCIAL ASSETS, END OF YEAR $_ 319333 $_ 341,992 $__ 301673

The accompanying notes are an integral part of the financial statements.



SUMMER VILLAGE OF MEWATHA BEACH
STATEMENT OF CHANGES IN CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020

OPERATING ACTIVITIES
Excess of revenue over expenses

Non-cash items included in annual surplus:
Amortization of tangible capital assets

Change in non-cash working capital balances:
Taxes receivable
Government transfers receivables
Goods and services tax receivable
Accrued interest
Accounts payable and accrued liabilities
Prepaid taxes
Deferred revenue
Prepaid expenses

CASH FROM OPERATING ACTIVITIES
INVESTING ACTIVITIES

Purchase of tangible capital assets

Net increase in investments
CASH USED FOR INVESTING ACTIVITIES
INCREASE (DECREASE) IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

The accompanying notes are an integral part of the financial statements.

2020 2019

(Restated)
(Note 15)

42,933 $ 158,583
54,064 52,279
(967) (2,815)
36,189 -
2,557 (1,589)
1,374 (98,981)
- 2,143
(961) (455)
60,393 (48,594)
(185) (227)
195,397 60,344
(56,493) (161,422)
(107,549) (1.951)
(164.042) (163,373)
31,355 (103,029)
224,887 327,916
$__ 256,242 § 224 887

——
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SUMMER VILLAGE OF MEWATHA BEACH
SCHEDULE OF EQUITY IN TANGIBLE CAPITAL ASSETS SCHEDULE 2
FOR THE YEAR ENDED DECEMBER 31, 2020

2020 2019
(Restated)
(Note 15)
BALANCE, BEGINNING OF YEAR $ 1,569,372 $ 1,460,229
Purchase of tangible capital assets 56,493 161,422
BALANCE, END OF YEAR $_ 1571801 $_ 1569372
Equity in Tangible Capital Assets is Comprised of the Following:
Tangible capital assets (net book value) $ 1571801 $_ 1569372

$__1571,801 $__1.569.372

The accompanying notes are an integral part of the financial statements. 8.



SUMMER VILLAGE OF MEWATHA BEACH SCHEDULE 3
SCHEDULE OF PROPERTY TAXES LEVIED
FOR THE YEAR ENDED DECEMBER 31, 2020

2020 2020 2019
(Budget) (Actual) (Restated)
(Note 13) (Note 15)
TAXATION
Real property taxes $ 259,083 $ 251,893 $ 267,342
Linear property taxes 1.346 1,346 1.346
260,429 253,239 268,688
REQUISITIONS
Alberta School Foundation Fund 131,949 131,949 137,548
Greater North Foundation - 5419 4523
131,949 137,368 142,071
NET MUNICIPAL TAXES $_ 128480 $_ 115871 $__ 126617

The accompanying notes are an integral part of the financial statements. 9.



SUMMER VILLAGE OF MEWATHA BEACH SCHEDULE 4
SCHEDULE OF GOVERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMBER 31, 2020

2020 2020 2019
(Budget) (Actual) (Actual)
(Note 13)
TRANSFERS FOR OPERATING
Provincial government $ 9904 $ 25472 $ 10,217
9,904 25472 10,217
TRANSFERS FOR CAPITAL
Federal government - 54,333 161.422
- 54,333 161,422
TOTAL GOVERNMENT TRANSFERS $ 9904 $ 79,805 $__ 171.639

The accompanying notes are an integral part of the financial statements. 10.
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SUMMER VILLAGE OF MEWATHA BEACH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

1.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Summer Village of Mewatha Beach (the "Summer Village") are the
representations of management prepared in accordance with Canadian generally accepted
accounting principles for local governments established by the Public Sector Accounting Board
("PSAB") of the Chartered Professional Accountant of Canada. Significant aspects of the
accounting policies adopted by the Summer Village are as follows:

(a) Reporting entity

The financial statements reflect the assets, liabilities, revenues, and expenses, changes in net
financial position and cash flows of the reporting entity. This entity is comprised of the municipal
operations plus all of the organizations that are owned or controlled by the Summer Village and are,
therefore, accountable to Council for the administration of their financial affairs and resources.

The schedule of taxes levied also includes requisitions for education, health, social and other
external organizations that are not part of the Summer Village's reporting entity.

(b) Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are
incurred and measurable based upon receipt of goods or services and/or the legal obligation to pay.

Revenues are accounted for in the period in which the transactions or events occurred that gave
rise to the revenues are reliably measured and reasonably estimated. Funds from external parties
and earnings thereon restricted by agreement or legislation are accounted for as deferred revenue
until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regular or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user fees are
collected for which the related services have yet to be performed. Revenues are recognized in the
period when the related expenses are incurred, services performed or the tangible capital assets
are acquired.

Expenses are recognized in the period the goods or services are acquired and a liability is incurred
or transfers are due.

(CONT'D)

13.



SUMMER VILLAGE OF MEWATHA BEACH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

1.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(c) Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenditure during the period.
Where management uncertainty exists, the financial statements have been prepared within
reasonable limits of materiality. Actual results could differ from those estimates.

Accounts receivable are stated after evaluation as to their collectibility and an appropriate
allowance for doubtful accounts is provided where considered necessary. The amounts recorded
for valuation of tangible capital assets, the useful lives and related amortization of tangible capital
assets are areas where management makes significant estimates and assumptions in determining
the amounts to be recorded in the financial statements.

(d) Cash and cash equivalents

Cash and cash equivalents consists of cash on hand, cash in banks and deposits with an original
maturity date of purchase of three months or less. Due to the short term maturity of these
investments, their carrying value approximates fair value.

(e) Investments

Investments are recorded at amortized cost. Investment premiums and discounts are amortized on
the net present value basis over the term of the respective investment. When there has been a loss
in value that is other than a temporary decline, the investment is written down to recognize the loss.

(f) Tax Revenue

Property tax revenue is based on market value assessments determined in accordance with the
Municipal Government Act. Tax rates are established annually. Taxation revenues are recorded at
the time tax billings are issued. Assessments are subject to appeal.

Construction and borrowing costs associated with local improvement projects are recovered
through annual special property assessments during the period of the related borrowing. These
levies are collectible from property owners for work performed by the Summer Village. Under the
accrual basis of accounting, revenues to be received from local improvement assessments are
recognized in full in the period the local improvement project costs are incurred and the passing of
the related imposition by-law.

(g) Government transfers

Government transfers are the transfer of assets from senior levels of government that are not the
result of an exchange transaction, are not expected to be repaid in the future, or are the result of a
direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates of the amounts can be determined.

(CONT'D)

14.



SUMMER VILLAGE OF MEWATHA BEACH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

1.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(h) Equity in tangible capital assets

Equity in tangible capital assets represents the Summer Village's net investment in tangible capital
assets, after deducting the portion financed by third parties through debenture, bond and mortgage
debts, long-term capital borrowing, capital leases or other capital liabilities.

(i) Requisition over-levy and under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made to
cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the
prior year.

(j) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable
to the acquisition, construction, development or betterment of the asset. Contributed assets are
capitalized and are recorded at their estimated fair value upon acquisition and are also recorded as
revenue. Construction in progress represents assets which are not available for productive use and
therefore are not subject to amortization. The cost, less residual value, of tangible capital assets is
amortized on a straight-line basis over the estimated useful life as follows:

Years
Land improvements 50
Buildings 50
Engineered structures 10-20
Machinery and equipment 5-10

Amortization is charged in the year of acquisition and no amortization is charged in the year of
disposal. Assets under construction are not amortized until the asset is available for productive use.

15.



SUMMER VILLAGE OF MEWATHA BEACH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

2. CASH AND CASH EQUIVALENTS
2020 019
Operating Cash $ 123,556 $ 100,396
Restricted cash 130,305 121,236
Temporary investments 3,333 3,255
$__257.194 S__ 224,887
Temporary investments are short-term deposits with original maturities of three months or less with
interest rates of 2.10%. The cost of the temporary investment approximates the market value.
Restricted cash are funds held for future capital projects as described in Note 7.
3. TAXES RECEIVABLE
2020 019
Current taxes $ 12,893 3 12,108
Taxes in arrears 7.471 7.289
§__20364 $__19.307
4. GOVERNMENT TRANSFERS RECEIVABLE
2020 019
Municipal sustainability initiative 169,122 231,157
Federal Gas Tax Fund 67,955 57,807
Municipal Stimulus Program 15,698 -
$_ 252775 $_ 288,964
5. INVESTMENTS
2020 2019
Amortized Market Amortized Market
Cost Value Cost Value
Short-term notes and deposits $ 339,695 $ 339695 $ 232146 $ 232,146
Short-term deposits have effective interest rates of 0.37% to 2.18% (2019 - 2.05% to 2.99%) and
mature in less than one year. Included in investments are restricted amounts of $154,867 (2019 -
$51,767) received from the Municipal Sustainabiity Initiative and are held exclusively for capital
approved projects (Note 7).
6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2020 2019
Trade payables $ 8,273 $ 10,821
Tax over-levy 3,500 -
$ 11,773 $ 10,821




SUMMER VILLAGE OF MEWATHA BEACH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

7. DEFERRED REVENUE

Deferred revenue is comprised of the following amounts, which have been received from various
third parties and are restricted to the eligible operating and capital projects as approved in the
funding agreements for a specified purpose. These amounts are recognized as revenue in the
period in which the related expenditures are incurred.

Revenue
2019 Additions  Recognized 2020
Municipal Sustainability Grant - Capital $ 396,777 $ 91,900 $ (41,686) $ 446,991
Federal Gas Tax Fund 54,777 10,148 (12,647) 52,278
Municipal Stimulus Program - 15,698 - 15,698
Municipal Sustainability Grant - Operating - 8,339 (8,339) -
Municipal Development Plan 12,422 - (3,020) 9,402
Municipal Operating Support Transfer - 14,113 (14.113) -

$__463976 $__140198 $__ (79.805) $__524,369

8. DEBTLIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits, as defined by
Alberta Regulation 255/00, for the Summer Village be disclosed as follows:

2020 019
Total debt limit $ 248,993 $ 238,910
Total debt - -
Amount of debt limit unused $ 248,993 $ 238,910
Service on debt limit $ 41,499 $ 39,818
Service on debt - -
Amount of service on debt limit unused $ 41,499 $ 39,818

The debt limit is calculated at 1.5 times revenue of the Summer Village (as defined in Alberta
Regulation 255/00) and the debt service limit is calculated at 0.25 times such revenue. Incurring
debt beyond these limits requires approval by the Minister of Municipal Affairs. These thresholds
are guidelines used by Alberta Municipal Affairs to identify municipalities which could be at financial
risk if further debt is acquired. The calculation taken alone does not represent the financial stability
of the Summer Village. Rather, the financial statements must be interpreted as a whole.
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SUMMER VILLAGE OF MEWATHA BEACH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

9. SALARY AND BENEFITS DISCLOSURE

Disclosure of salaries and benefits for elected municipal officials and the chief administrative officer
as required by Alberta Regulation 313/2000 is as follows:

Benefits and Total Total
Salary Allowances 2020 2019
Councillors:

Barry Walker 1,600 729 2,329 1,498
Dave Boychuk 1,350 300 1,650 1,447
Gerry Demers 1,200 475 1,675 1,600
$ 4150 $ 1,504 $ 5,654 $ 4545
Chief Administrative Officer $ 24,900 $ 373 $ 25,273 $ 25,880
Assessor $_ 5900 $ - $__ 5,900 $__ 5572
$ 30,800 $ 373 $ 31,173 $ 31,452

Salary includes regular base pay, bonuses, lump sum payments, honoraria, and any other direct
cash remuneration.

Benefits and allowances figures also include Employer's share of the costs of additional taxable
benefits including travel allowance.

10. ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital
assets as follows:

2020 019

(Restated)

(Note 15)
Unrestricted surplus $ 343,830 $ 303,326
Equity in tangible capital assets 1,571,801 1,569,372

$__1.915.631 $__1.872698
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1.

12,

FINANCIAL INSTRUMENTS
(a) Credit risk

The Summer Village is subject to credit risk with respect to taxes receivables. Credit risk arises
from the possibility that taxpayers and entities to which the Summer Village provides services may
experience financial difficulty and be unable to fulfil their obligations. The large number and
diversity of taxpayers and customers minimizes the credit risk.

(b) Fair value

The Summer Village's carrying value of cash, taxes receivable, accrued interest, investments, and
accounts payable and accrued liabilities approximates its fair value due to the immediate or short-
term maturity of these instruments.

(c) Currency risk

Currency risk is the risk to the Summer Village's earnings that arise from fluctuations of foreign
exchange rates and the degree of volatility of these rates. It is management's opinion that the
Summer Village is not exposed to significant interest or currency risk arising from these financial
instruments.

SEGMENTED INFORMATION

The Summer Village provides a range of services to its ratepayers. For each reported segment,
revenues and expenses represent both amounts that are directly attributable to the segment and
amounts that are allocated on a reasonable basis. The accounting policies used in these segments
are consistent with those followed in the preparation of the financial statements as disclosed in Note
1. Refer to the Schedule of Segmented Disclosure (Schedule 5).

13. BUDGET DATA

14,

The budget data presented in these financial statements is based on the 2020 operating and capital
budgets approved by Council on May 1, 2020. The budgeted figures have been presented for
information purposes and are unaudited.

IMPACT OF GLOBAL PANDEMIC

On March 2020, the Government of Alberta declared a public health emergency in response to the
coronavirus disease 2019 ("COVID-19") outbreak. The measures implemented by governments,
businesses, and other organizations to safeguard against COVID-19 may have a significant effect
on the Summer Village's future operations. Given the daily evolution of the pandemic and the
government responses to stop the spread, an estimate of the effect, if any, of these events on its
results of operations and cash flows cannot be made at this time.

19.



SUMMER VILLAGE OF MEWATHA BEACH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

15. PRIOR PERIOD ADJUSTMENT

During the fiscal year, it was discovered that capital expenditures in 2019 were not appropriately
recognized in accordance to Public Sector Accounting Standards as they were expensed instead of
being capitalized. As a result, prior year comparative figures have been adjusted for these matters.

The 2019 financial statements were adjusted as follows:

Increase in tangible capital assets by $58,004;

Decrease in operating expenses by $58,004;

Increase in amortization expense and accumulated amortization by $1,160;
Overall increase in revenues over expenses for 2019 of $56,844;

Certain comparative figures have been restated to conform to the current year’s presentation.

16. APPROVAL OF FINANCIAL STATEMENTS

Council and Management have approved these financial statements.
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